


(i) Notify the insurance provider to terminate any insurance purchased by the FDIC-
supervised institution or its servicer under [Section 339.7(a)]; and

(ii) Refund to the borrower all premiums paid by the borrower for any insurance purchased
by the FDIC-supervised institution or its servicer under [Section 339.7(a)] during any period
d ring which the borrower’s flood ins rance coverage and the ins rance coverage
purchased by the FDIC-supervised institution or its servicer were each in effect, and any
related fees charged to the borrower with respect to the insurance purchased by the FDIC-
supervised institution or its servicer during such period.

(2) Sufficiency of demonstration. For purposes of confirming a borrower’s existing flood insurance
coverage under [Section 339.7(b)], an FDIC-supervised institution or its servicer shall accept from
the borrower an insurance policy declarations page that includes the existing flood insurance policy
number and the identity of, and contact information for, the insurance company or agent.

Supposing F&M force placed flood insurance and the borrower later submits a declarations page for a
private flood insurance (PFl) policy. That alone would trigger the obligation to terminate the force-
placed coverage and refund overlapping premiums and related fees. However, at that point F&M may
know that the private flood insurance policy is in fact non-compliant. Guidance for scenarios such as
the following would be most appreciated:

* F&M sends the 45-Day Notice because the borrower’s PF| policy did not meet the PFl Final
Rule;

¢ F&M force-places coverage because the borrower did not obtain sufficient coverage;

¢ While the force-place coverage is in effect, the borrower provides F&M with a declarations
page for that same unacceptable PFI policy (or perhaps a different unacceptable PFI policy);

e Because the borrower submitted a declarations page, F&M terminates the force-placed
coverage and refunds any overlapping premiums, and related fees, as the Regulation requires.
At the same time, because the PFI policy does not comply with the PFI Final Rule, F&M must
send another 45-Day Notice and eventually force place if the borrower does not obtain
sufficient coverage;

o F&M force places coverage because the borrower did not obtain sufficient coverage;

o Borrower resubmits the declarations page for the same unacceptable policy (or perhaps
another unacceptable policy); and

e The cycle continues.

Mandatory 7: What additional reviews does a lender need to conduct if the flood insurance policy
issued by a private insurer includes the compliance aid assurance clause?

The Q&A identifies that the lender must “ensure the amount of coverage is at least equal to the lesser
of the outstanding principal balance of the designated loan, or the maximum limit of coverage
available for the particular type of property under the Act.?> The lender should also ensure that other
key aspects of the policy are accurate, such as the borrower’s name and address.” ldentification of all
“key aspects” that should be reviewed for accuracy would be most helpful.

Mandatory 9: If the compliance aid assurance clause is on the declarations page, may a lender accept
the policy without further review?

This Q&A identifies that while the lender may do so, it must also ensure compliance with the
mandatory purchase requirement and refers to Q&A Mandatory 7. As with Mandatory 7,






